






Wholesale Power Contract and Wholesale Rate Education for Class A Boards Meeting 
Bill Amery 

September 16, 2025 
 
I attended this meeting via Zoom from the Ladysmith office.  Bill van Doorn and Kurt Harris also 
attended.  This was my second go around for this meeting, having previously attended the July 22nd 
event.  The two meetings were basically the same with few, if any, changes.  Here is what I learned on 
the second viewing.  
 

1. The purpose of this meeting is to present Dairyland’s response to task force reports and 
recommendations including the 2024 Wholesale Power Contract Task Force and the 2024 
Wholesale Rate Study Task Force.  The presentations were structured around providing some 
background and historical perspective on a subject, then summarizing task force findings and 
recommendations, followed by Dairyland management’s response.  The general theme was that 
the distribution coops are interested in finding more options and flexibility in their long term 
deal with Dairyland.  The Dairyland response covers how we got to where we are, the current 
course of action, and why it is a good approach that is worthy of support.   

 
2. There are many, many variables that go into how Dairyland structures its deal with us and how 

the rates are applied.  This was explained in detail and is useful to understand how factors like 
time of day and seasonality go into the various usage rates, along with how demand factors in.  
This is less useful in that, short of changing how our members use electricity, there is little we 
can do to reduce our costs.   
 

3. A major issue for the presentation (treated very delicately, for obvious reasons) was how coops 
can get out of their deal with Dairyland.  It remains unclear as to how long it takes to get out of 
the deal. We may want to clarify the above in terms of whether a coop can get out of their deal 
with written notice, or if it is still somehow obligated through December 2066.   

 
4. There is much more to “unpack” regarding this extensive and well-constructed presentation.    

My suggestion would be that we take a portion of upcoming Board meetings and devote it to 
going over the slides from this meeting so that we all have a better understanding of how our 
deal works, and we are able to better understand what motivates other coops to push on the 
limits of their deals.  In other words, to ensure we are doing what is best for our members we 
need to be on top of all the intricacies of how Dairyland charges us for electricity.  Their charges 
are over 50% of our budget, so we really need to be on top of how this works.  Any rate increase 
that may be needed in the future will be heavily driven by how much we pay Dairyland every 
month.     

 
 



September 2025 Report  

District 5 Director  

William van Doorn  

 

On September 16th Bill A., Kurt H., and myself attended a class virtually at 
Ladysmith titled Wholesale Power Contract & Wholesale Rate Education. Dairyland Power 
Cooperative started supplying local distribution Coops in the 1930’s and that’s when an 
understanding and a long-term contract came into existence. Not only did Dairyland (DPC) 
supply power, but it also supplied many other services including transmission lines to all of 
the class A members such as ourselves, Jump River Electric Cooperative (JREC). 

 

The contract was discussed. It was explained that a long-term contract was needed 
for multiple reasons, including financial stability, price and availability for the local utilities 
to serve our local rural members. It must be noted that during the 1930’s & 40’s, the for 
profit suppliers did not want to supply the rural areas because of the low density and added 
expense involved to supply rural America. 

 

Recently, there has been a task force formed to address changes in the overall 
industry. Including cost variations, government mandates and other concerns that local 
Coops have. The information I have seen and not totally understood, leads me to think that 
what is being proposed is giving local distribution coops the option to control 3.3% of our 
usage, production or storage as we see fit. This reminds me of a parent giving their children 
just enough flexibility to feel independent, but not enough control to do harm to 
themselves. This appears to be more of a distraction rather than just directly addressing 
the subject of needing more dependable power at an affordable cost. Which in my opinion, 
needs to be addressed at the upper level and also objectively at the political level. May I 
emphasize objectivity. 

 

The Wholesale Power Contract Taskforce came up with seven options. All options 
are limiting, which is good in my view. I believe that the strength of the Coops is in their 
unity as a whole because coops answer to the member-owners rather than to a board of 
investors as the for-profit suppliers do. Remember the saying, divide and conquer. 

 



Keeping all this in mind we move onto the MISO market which we all are a part of 
now. I believe Dairyland Power was the last to join into this group that shares power through 
the grid for better dependability. This system works, but we all can envision problems in 
this system that the coop entity does not have control of. Does it make us feel more 
comfortable that the government is involved? 

 

The system (MISO) works, but I was really shocked when I learned that DPC sells all 
their power to the market and then buys it back as their need calls for it. On paper, I guess it 
simplifies it all, but it still raises eyebrows. 

 

  At the end of the class transmission of power was clarified. More or less, whoever 
owns the lines the power passes through, receives a fee for reimbursement. So if Dairyland 
owns the lines, they receive compensation for its use, which in turn raises their margin 
which eventually is returned to the local distribution coops. This is how the Cooperative 
family is supposed to work. So as we move forward, we learn that even if a family member 
has a disagreement, it can always be worked out so the family stays as a wholesome unit. 

 

   Respectfully Submitted  

   District 5 Director  

   Bill van Doorn 

 


